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P Al R LIeR LIS S L K E
P Understanding the financing system of long-term care pilots in China:
Strengths and Challenges
& China is experiencing rapid population aging, and the traditional

reliance on families for long-term care is diminishing. To tackle this
issue, China has been conducting policy experiments on long-term care
insurance (LTCI) from 2016, launching a total of 49 LTCI pilot cities.
These pilot programs vary in terms of participation, eligibility, and
services provided. This study provides a comprehensive evaluation and
review of LTCI financing systems, highlighting both similarities and
differences among the 49 pilot cities in China. Furthermore, we
examine the risks, challenges, and prospects of China’s LTCI financing
system. The analysis underscores the need for future LTCI policy
reform in China to address the following key issues: reducing reliance
on healthcare insurance funds, establishing independent social
insurance for LTCI, integrating national-level LTCI policies into a top-
level design plan, and bolstering the financial capability of local
governments to provide LTCI services through central government

transfer payments.
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